
 
 

 International Journal of Social Sciences and Humanities                                                                                                                            

http://arcnjournals.org                                                170 | P a g e  
 

Assessing the Impact of Cooperative Societies on the 
Financial Welfare of Maiduguri Residence 

Hamsatu Musa1, Bashir Kachalla Mohammed1 & Mohammed Abubakar 
Gajibo3 

1&3 Department of Banking & Finance, Ramat Polytechnic, Maiduguri, Borno State, Nigeria  
2Department of Accountancy, Ramat Polytechnic, Maiduguri, Borno State, Nigeria 

Corresponding Author: E-Mail: hamsatumusa7@gmail.com | Mobile No.: 07038888619  
 

Abstract: The study aims to evaluate how cooperative societies affect Maiduguri residents' financial well-
being, with a focus on the Rice Farmers Cooperative Society according to the stated criteria, which 
include; ease of access to credit facility, low interest rate on loan, saving opportunity, business advice 
and entrepreneurial training and social activities support. Questionnaires which was structured on Likert 
format was distributed to three hundred and ninety five respondents who have been purposively selected 
from two groups within the cooperative societies in Maiduguri. Data collected from the respondents were 
analyze using t-test. Majority of the respondents affirm that cooperative societies have strongly assist 
members both directly and indirectly in acquiring assets thereby improve their wellbeing. The study 
concludes that cooperative societies have impacted positively on the wellbeing of the people and hence 
recommended that Cooperative society  activities  should  be  properly  regulated  by  government  so  
that  it  will  continue  to  impact  positively  on the wellbeing of its members. 
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Introduction 
A co-operative society is an independent group of people who have come together voluntarily to 
work for the same economic, social, and cultural goals through a jointly owned and 
democratically run business. Cooperatives frequently have social goals which they aim to 
accomplish by investing a proportion of trading profits back into their communities. 
International   Cooperatives   Alliance   and   International Labour Organization (2003) defines 
cooperative societies as   an   autonomous   association   of   individuals   who voluntarily  comes  
together  as  united  force  in  order  to meet  their  mutual  social,  cultural  and  economic  needs 
and  wants  through  the  help  of  a  jointly  owned  and democratically  managed  enterprise. 
This  type  of  group mostly  of  interested  persons  characterized  by  limited means  of 
livelihood  usually make equitable contribution to the resources required and thereby accepts fair 
or equal share of the benefits and risks that may come with the undertaking in which the 
members   participate. 
Cooperative is a phenomenon that denotes any form of working together voluntarily by persons 
or individuals to achieve common goals. To narrow it down cooperative refers to the activities of 
an association of persons with similar social, cultural and economic needs who willingly come 
together to. The  poverty  trend  in  Nigeria  is  further aggravated  due  to  lack  of  basic  needs  
for  decent  life; access  to  clean  or  portable  water,  healthcare  services, education  
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opportunities,  shelter,  housing  (MDG,  2013, UNDP, 2015). Despite the availability of 
cooperative societies and efforts of government at all levels, it appears that a significant 
proportion of people are either unaware of the existence of such co-operative societies or are 
lacking in the basic socioeconomic characteristics that form the prerequisite for participation in 
such activities. 
From the perspective of cooperative welfare in Nigeria, one of the fundamental constraints is the 
peasant nature of the production system, with its low productivity, poor response to technology 
adoption strategies and poor returns on investment. The farmer cannot supply input out of his 
own resources, leading to lower productivity, underemployment, low income, low savings, low 
investment in farm and low yield. It does appear therefore, that farmers may not get out of their 
present predicament without positive external intervention. Government at various level and non-
governmental developmental agencies have tried their best to improve livelihood of the people, 
but despite this efforts people still lack hope to improve their livelihood (World Bank, 2005). 
This could be because some of these farmers still do not understand and believe in the 
operational system of the cooperative societies, preferring and trusting their own simple but 
crude way of helping themselves financially. Co-operatives all over the world are often faced 
with challenges ranging from crisis of ideology, capital, credibility and management (Tiamni, 
1997). (Cheney, 1995) in his own submission identified cultural transformation, 
competition/expansion, wage solidarity, centralization/ reorganization and lack of programmes to 
increase productivity and participation. (Groove, 1985) however hints that one of the major 
challenges of co-operatives has to do with how to keep balance between business efficiency and 
democracy. He proceeds by identifying the fact that those who are charged with the operation of 
a co-operative (the board members and manager) are to ensure good business practice while 
performing the role of a business organization. Furthermore, educating, training and retraining of 
members in general and officers of the co-operatives in particular have always been a challenge 
to co-operative societies. The Nigerian economy, despite endowments with abundant resources, 
her monoculture nature has created a narrow and weak economic base. The sluggish economic 
growth has forced the governing authorities to adopt an expansionary fiscal policy in with the 
aim of stimulating the economy. (World Bank, 2015) reports that over 100 million Nigerians live 
below the poverty line. 83.9% still live on less than US $2 per day and the inequality of wealth 
distribution is 42.9%. Youth unemployment is over 42% in 2015 creating high level of poverty. 
Most of the studies on cooperative societies and members’ welfare tend to focus on savings and 
credit and acquisition of products in agriculture and industry related areas. Not much, however, 
has been done on how communities maximize their welfare by forming cooperative societies. 
Besides, little is known as to the effect of cooperatives on the welfare of members in the society. 
This study addresses some of these gaps by examining the impact of Rice farmers’ cooperative 
societies on welfare of Maiduguri Residence. It considers how the existence of these cooperative 
societies affects the welfare of their members and the society at large. It questions consumer 
cooperatives welfare promoting effect in relation to their roles and features as identified in 
literature reviewed. 
 
 
 
 
 



 
 

 International Journal of Social Sciences and Humanities                                                                                                                            

http://arcnjournals.org                                                172 | P a g e  
 

Review of Related Literature 
The Conceptual, theoretical explanations and empirical review to key issues relating to the study 
is discussed. 
Conceptual Framework 
Cooperative Societies 
Cooperative societies are first and foremost voluntary business associations created by people 
with limited financial resources through the contribution of share capital that serves as the 
foundation for the distribution of business profits or use as determined by the members, which is 
why it must be democratically managed by the members themselves. ICA (International  
Cooperatives  Alliance)  defined cooperatives as an  autonomous association  of  persons  united  
voluntarily  to  meet  their  common  economic,  social  and  cultural  needs  and aspirations 
through a jointly owned and democratically-controlled enterprise. 
 
The Role of Cooperatives in the Economy 
Partomo  (2013),  stated  that  the  cooperatives  have  an  impact  or  role  in  the  process  of  
socio-economic development. The  impact  of  these  cooperatives  may  be  a  direct  micro  
impact  on  the  economy  of  its  members and  also  the  indirect  micro  impact  on  the  
cooperative  organizations  environment  through  the  increase  of employment, improved 
innovation, growth and better revenue sharing and so forth. While the macro impact of 
cooperatives, among others are, cooperatives potential contributions to economic development. 
Bello (2010), states that:  “for over 160 years now cooperatives have been an effective way for 
people to  exert  control  over  their  economic  livelihoods  as  they  play  an  increasingly  
important  role  in  facilitating  job creation,  economic  growth  and  social  development.  The 
paper concludes that to be effective and successful, cooperatives must continuously achieve two 
inter-related goals: enhance viability and improve ability to service its members; and remain an 
economically viable, innovative and competitive enterprise”.   
The Role of Cooperatives in Welfare of Society 
Cooperatives  play  a  role  in  the  welfare  of  society,  associated  with  the  benefits,  
functionality  and cooperative influence on aspects/dimensions which forms the welfare of 
society. Cooperative  aims  to  promote  the  welfare  of  members  in  particular  and society in 
general as well as to help build national economic order in order to form a just and prosperous 
society. 
Concept of Farmers’ Cooperative 
Farmers cooperatives is a philosophy of common interest and ownership, common sharing and 
consumption and investment and liability culture (Klemen, 2000). A practical motivation for the 
creation of agricultural cooperative is sometimes described as overcoming the course of 
smallness (Agbo, 2000). 
A cooperative is an association of a large business entity in the market reaping the significant 
advantages of economies of scale that are not available to it’s member individually. Typical 
examples are machinery pool, a marketing cooperative and a credit Union. In order to increase 
farmer’s ability to benefit from agricultural technologies they should be encouraged to join 
existing farmers’ cooperative or form their own (Tiger, 2001). 
The central concept of cooperative society is that of a group of people who voluntarily come 
together to form an association with the aim of promoting a common economic interest in 
accordance with the laid down cooperative principle. Patrick (2000) reported that cooperatives 
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are formed when people put together their effort in the pursuit of collective goal. Agbo (2000) 
further stated that farmers’ cooperative society are number of farmers with variable membership 
who organize themselves on self-help material equitable and democratic basis to form a business 
enterprises which helps them to solve their socio economic problems for better standard of 
living. 
Farmers’ cooperative society are also organizations of financially weaker sections of the society. 
They convert the weakness of members into strength by adopting the principle of self-help 
through mutual cooperation. It is only by working jointly on the principle of each for all and all 
for each; the members can fight exploitation and secure a place in the society. 
Rice Farmers Cooperatives 
Rice farmer cooperatives works to develop production, milling and marketing programmes to 
ensure a secure supply of quality rice for consumers and a profitable return on the investments 
made by its members Agbo (2000) stated the purpose of rice cooperative is to improve small 
holder farmer access to market and to create a fair price for goods. Some achieve this by the 
purchase of small plots of land at a price mutuallyagreed by members and others buy various 
tools and items needed for farming in large volumes keep the hiring cost for the farmers down. 
The main aim of rice farmers cooperative is to give farmers support to process rice as well as 
given training on how to improve their techniques (Satumia, 2005). 
Roles of Rice Farmers Cooperative 
Rice farmer’s cooperative play significant role in provision of service that enhance rice 
production. Patrick (2007) described rice farmers cooperative as medium through which services 
like provision of farm input farm implement farm mechanization agricultural loans, marketing of 
members farm produce and other economic activities and services rendered to member regular. 
Agbo (2000) further stated other roles of rice farmer cooperative are increased opportunity for 
capital formation for their farm business provision of services to members at greatly reduced 
cost, improved marketing opportunities to members that members will not bear loss in selling 
their products again, create the atmosphere for a more effective spread of government aid 
schemes among rice farmers. According to Ambruster (2001) rice farmers cooperative have been 
noted for their role in assuring bargaining power for loans and other services and improved 
dissemination of extension services through the group approach, increases employment 
opportunities for members, they assure self-enhance and motivation for individual members. 
Significance of Cooperatives in an Economy 
A cooperative society according to Lawal (2006) is a form of business, registered under 
cooperatives law rules and regulations and by laws and should be so managed. Therefore, the 
management of any cooperative society should be according to the existing cooperative Law and 
the by Law of each society. The important roles a cooperative play in an economy cannot be over 
emphasized. According to Akinwunmi (2006) those who introduced formal cooperatives realized 
that individual farmers were two small in terms of farm holdings, total production and volume 
supplied. Thus they encouraged cooperative which facilitated quick transfer of technical 
knowledge about the major commodities to groups of farmers. They demonstrated the efficacy of 
the cooperative approach to problem solution. They helped to nurture small groups with little 
financial means into larger groups by encouraging the creation of unions out of the societies. 
Cooperative methods are the most practical to adopt to meet the needs of the mass of the people 
in all spheres of development. Asaolu (2004:46) argued that cooperatives are potentially an 
important instrument of social transformation, especially in the rural areas. Cooperative methods 
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have proved to be useful in achieving increased domestic production of food, industrial raw 
materials, manufactured products and equitable distribution of farm inputs, farm products and 
other commodities. A number of capital cooperative projects had been undertaken such as feed 
mills, block making ventures, fishing projects, transportation, and interstate cooperative 
marketing of food crops.  
Challenges of Cooperative Societies 
In  most part of the  world, cooperative  societies remain in fluxes  which are majorly faced with 
one  or more problems ranging from the crises of ideology, capital formation, problems of 
acceptability and credibility as  well  as  crises  of  management  (Taimni,  1997).  Five  major  
challenges  of  cooperative  societies  have  also  be identified  by  Cheney  (1995) to  includes  
cultural  transformation,  competition  and  expansion,  wage  solidarity, centralization  and  
reorganization,  and  policies  and  programmes  of  increasing  productivity  and  participation. 
While  on  the  other  hand  Groves  (1985)  emphases  that  the  major problems  of  
cooperatives  are how to  strike  a balance between efficiency and democracy as the major part of 
co-operative business. i.e imbibing good business practices and the  social  purpose  of a  
community of people,  making it an organizations  with a human  face  and therefore difficult to 
manage. 
Theoretical Framework 
Contemporary economic theory has played an effective role in the cooperative (Hill, 2000; 
Kalmi, 2007). Nevertheless, alternative theoretical lenses provide insight into the cooperative 
advantage indifferent economic sectors and why this advantage is not always realized or 
exploited. In fact, the evidence is overwhelming that cooperatives can be potentially much more 
economically efficient than their non-cooperative counterparts and can represent important 
dynamic components of contemporary competitive market economies (Altman, 2006; Bonin 
et al., 1993; Dow, 2003; Doucouliagos, 1995). 
Theory of Marketing Cooperatives 
Marketing  cooperatives  are  cooperatives  that  market  farm  commodities  produced  by  
member  farmers.    In  some  cases,  a  marketing  cooperative  simply  purchases  a  commodity  
from  its  members  and  resells  it  to  food  manufacturing  or processing  firms  after  providing  
some  minimal  services  such  as  assembling  and grading the commodity.  After the 
cooperative sells the commodity to a manufacturer or processor, it distributes any additional 
revenues, after deducting transportation or handling costs, to members as patronage refunds.  In 
other cases, the co-operative may process the commodity and sell the processed product to 
consumers or retailers.  In those cases, the patronage refunds include any value added to the 
commodity by the cooperative. 
Theory of Farm Supply Cooperatives 
Farm  supply  cooperatives  are cooperatives  that  supply  members  with  inputs they  use  in  
farm  production. Farm supply cooperatives may manufacture these inputs or purchase them 
from other firms.  For simplicity, we assume the cooperative in our model supplies a single input 
to farmers.  We also assume the cooperative produces the input it sells to its members. The 
model can be extended to a cooperative that purchases the input from another firm by 
considering the production costs as consisting of the costs of acquiring, transporting, and 
merchandizing the input. 
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Methodology 
The sources of data for this study included primary and secondary data. Primary data was mainly 
used to gather information from  the cooperative societies and community opinion leaders 
because they have in-depth knowledge and also open avenues for the group to asked relevant 
questions and secondary data sources was from related books, publications, journals, newspapers 
and previous research works.  
The research adopted the description research module which involves both the quantitative and 
qualitative research methods. Convenience sampling was used to select the various cooperative 
societies in the State; Purposive sampling was used to select the members of the various 
cooperative societies for the interview because they have in-depth knowledge about the research 
topic. Community opinion leaders and relevant government bodies were also be purposively 
selected and interviewed because they also have in-depth knowledge about the topic. The major 
instrument used in this research work is a self-structured questionnaire and interview. The 
questionnaire for this study was developed by the researcher. The instrument faces content 
validation by other researcher. After undergoing series of correction by adding relevant 
information to the questionnaire, it was perfectly good to be administered to the respondents in 
the target population. 
The questionnaire was divided into 2 sections. Section A and B. Section A of the questionnaire 
consisted of the demographic characteristics of the respondents while section B of the 
questionnaire is the socio-economic features which is designed based on the research objectives. 
While the interview will be a single section of logical questions that will be used to derive 
further analysis about the cooperative society. 
Study Area 
Borno is one among the 36 states that formed the federal republic of Nigeria. It was created in 
1976 from the then north-eastern State. Located in the north-eastern geo-political part of the 
country with Maiduguri as its capital, the state has an area of 61, 435sq. km. One unique features 
of the state is that it shares border with three countries namely Cameroun republic to the east, 
Chad republic to the north-east and Niger republic to the north. It also shares boundary with 
other states like Yobe state to its north-west, Gombe state in the west and Adamawa state in the 
south. Located on latitude 100 N and 140 N and longitude 11.300 E and 14.450 E, the state has a 
hot and dry climate in most part of the year particularly from March to July and a cold climate 
during the hamattan period which last from November to February. The period of rainfall is 
normally from June to September in the north and from May to October in the southern part 
which varies from 300mm to 500mm and 700mm to 1000mm in the northern and southern part 
respectively. Borno has a vast and fertile land for rice and wheat production in Nigeria and West 
Africa in general. The land along the shores of Lake Chad is fertile and can be cultivated without 
fertiliser. Borno has the capacity to deliver Nigeria’s rice requirements with continuous support 
by the Government. In 2019 about 2,700 farmers have benefited from the federal government 
anchor borrowers scheme. (Mustapha, Gwary and Makinta, 2014). 
Method of Data Analysis 
The data collected was analyzed using both descriptive and inferential statistical methods. The 
descriptive statistics that the study adopt includes the use of frequency, percentage and 
proportion. Also, the statistical methods of t-test was used to test the stated hypotheses.  
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Table 1: Result of t-test and descriptive statistics for access to financial support by membership 
base of the cooperative societies 

    Group  
       Employment Based     Non-employment Based 

External Support Mean   SD       N      Mean   SD       N      Mean           t       df       Sig   
Variables             Difference 
Social Act. Support  4.59     2.434   180   4.83     2.690   215    -0.285       -1.07   390   0.268 
Low Interest Rate 
On Loan                      4.75     2.453   180   4.75     2.708   215   -0.006        -0.02   390   0.967 
Saving Opportunity     4.79     2.695   180   4.64    2.694   215    -0.580        -1.97   390   0.025* 
Business Advice 
and Entrepreneurial 
Training  4.59     2.601   180   4.96    2.550   215   -0.350         -1.33   390   0.134 
Ease of Access to 
Credit Facilities 4.60     2.69     180   5.03    2.621   215   -0.455         -1.70   390   0.066 
Source: Authors Computation using STATA 14. 
 
Table 1 above shows that the null hypothesis for these items is accepted and this means that there 
are no significant differences between the two groups of co-operatives in constraints experienced 
in relation to social activities support, low interest rate on loan, saving opportunity, business 
advice and entrepreneurial training and ease of access to credit facility, educational support. 
However, with respect to Saving Opportunity, the null hypothesis is rejected, since (t = -1.97, df 
= 390, p = 0.025< 0.05). For this variable, the differences in savings opportunity comes from 
higher access enjoyed by employment-based co-operatives compared to non-employment based 
co-operatives  (M=4.79 and M=4.64 respectively).   
Discussions of findings 
The descriptive statistics show that employment based co-operatives had stronger participation at 
all levels of development process than non-employment based members within the Maiduguri 
Metropolis, and this might be attributed to a number of reasons such as support from the host co-
operative, higher capitalization of co-operatives and even higher effectiveness in loan recovery. 
This implies that non-employment based co-operatives could require some support in further 
expanding on their activities. Thus, policies  for  encouraging increased loan uptake and access 
to other agricultural and entrepreneurial activities could be more impactful if directly targeted to 
non-employment based co-operatives; while employment based co-operatives could  be  
supported  to  further  expand  on  their  current  loan  provision  and  asset acquisition activities 
to increase access for their members. 
However, it is important to note that even though government support generally varies with the 
type of government and macro-economic realities, when co-operative societies are supported by 
government, they generally tend to perform better in the market. Thus, the issue of  support  is  
very  important  in  the  actualizing  the  latent  opportunities  co-operative societies have. 
Conclusion 
This research has been able to assess the impact of cooperative societies on the welfare of 
Maiduguri residence.  The research work has revealed extensively that cooperative is one of the 
bedrock of development and gateway to economic freedom in Maiduguri, Nigeria. Cooperative 



 
 

 International Journal of Social Sciences and Humanities                                                                                                                            

http://arcnjournals.org                                                177 | P a g e  
 

impact saving culture on members, provide easy and unhindered access to micro credit thereby 
not only making personal development a reality but also contributing effectively to the wellbeing 
of the entire population. Cooperative assist members directly and indirectly (cash or kind) in 
acquiring assets.  
Acquisition  of  various  assets  like  electronics,  automobiles,  landed  property  and  building  
among  others  had been  made  possible  through  the  assistance  of  cooperative  society.  This 
had  assisted  individual  members  in meeting their  needs physiological and safety need and  
bring about improvement in economic  condition of the people.  Assets  acquisition  is  physical  
economic  development  and  members  who  acquired  assets  after  meeting their  basic  need  
had  been  able  to  overcome  extreme  poverty. 
Recommendation 
It is therefore recommended that: 
 Cooperative society  activities  should  be  properly  regulated  by  government  so  that  

it  will  continue  to  impact  positively  on the wellbeing of its members. 
 The sharing of information of members’ credit profile is particularly important for non-

employment based co-operatives, while employment based co-operatives require 
improved information from employer organizations on members’ credit risk profile. 

 The use of ICT as a tool for creating databases of members could be instrumental, with 
support from the private sector such as donor organizations and the financial sector. 
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